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European Council agrees on FP7 general approach and budget
On 29 May, the European Council reached an agreement on a general approach for the Seventh Framework Programme for Research and Technological Development 2007-2013 (FP7) pending the European Parliament’s opinion. It also examined a draft text on the Euratom Framework Programme (2007-2011) with a view to reaching an agreement at a later stage. Following the inter-institutional agreement on the EU's budget for the 2007-13, a total of EUR 54.5 billion will be allocated for FP7. See: www.eu2006.at/en/News/Council_Conclusions/2905Competitiveness.pdf
European Parliament adopts report on FP7

On 13 June, the European Parliament in its first reading adopted the report of the Parliament’s Committee for Industry, Transport, Research and Energy (ITRE) for the Seventh Framework Programme (FP7) thereby agreeing to the structure of FP7 and its budget. It reached a compromise on stem cell research allowing that research using both adult and embryonic human stem cells may be funded by FP7, subject to national laws and strict licensing rules. For more information see: http://www.europarl.europa.eu
European Commission presents revised FP7 proposal 
On 28 June, the European Commission tabled a revised proposal for FP7 which incorporates some of the views expressed by the European Parliament and the Council with regard to its initial proposal (from April 2005). The budget remains at the level agreed to under the Financial Perspectives for 2007-2013 which was adopted on 29 May 2006: EUR 5224.58 billion. The proposal does not change the basic structure of the document, but provides some clarifications and additions. To "strengthen industrial competitiveness and meet the research needs of other Community policies" is now one of the general objectives of FP7. The definition of international cooperation has been refined in three of the four areas of the programme. Some of these changes are of relevance to Australia's participation in FP7. Background report available upon request.  

All relevant FP7 documents can be accessed on: http://ec.europa.eu/research/fp7/
Finnish EU Presidency Priorities
As of Saturday 1 July, Finland has taken over the Presidency of the EU for the coming six months. One of the four priority areas for Finland's Presidency is increasing Europe’s competitiveness through promoting research and innovation. Its priorities for the next six months are to successfully conclude the ongoing FP7 negotiations; to gain approval for the necessary agreements regarding ITER; and to promote the development of a broad-based innovation policy which focuses on developing markets that encourage innovation and on creating new demand. 
See R&D webpage of the Finnish Presidency: http://cordis.europa.eu/finland and Finnish Presidency website: http://www.eu2006.fi
Irish Government launches new R&D Strategy

The Irish Government has launched a new EUR 3.8 billion strategy for science, technology and innovation for the period 2006-2013, which is aimed at driving the country’s economic growth. Targets outlined in the strategy include doubling the number of postgraduates by 2013 and enhancing postgraduate skills, upgrading and expanding research infrastructures as well as fostering the mobility of Irish researchers and attracting researchers from outside the EU through a ‘scientific visa’. The comprehensive government strategy involves eight departments and represents a considerable increase over the previous budget which allocated EUR 2.4 billion over six years.
For more information on the strategy see http://www.entemp.ie/publications/science/2006/sciencestrategy.pdf
French Government announces 40 measures to attract brains and investment
French Prime Minister Dominique de Villepin has announced 40 measures aimed at attracting foreign students and researchers to France, as well as attracting high value-added business operations to France. The newly announced package is part of a long-term action plan initiated by the Government in 2003 aimed at making France more ‘investor-friendly’. See also: http://premier-ministre.gouv.fr/IMG/pdf/Fiches_detaillees_attractivite.pdf
EU policy developments affecting science & research

Agreement on new EUR 3.6 billion Competitiveness and Innovation Programme (CIP)

On 1 June, the European Parliament adopted the first Competitiveness and Innovation Framework Programme (CIP) which will support 350.000 small and medium-sized enterprises (SMEs)  between 2007 and 2013 with EUR 3.6 billion. The aim of the programme is to help enterprises and industry to invest in innovation and growth. It will also boost energy efficiency and renewable energy sources.

For more information see: http://europa.eu.int/comm/enterprise/enterprise_policy/cip/index_en.htm
European Commission details its plan for a European Institute of Technology
Following a wide-ranging consultation of stakeholders and Member States, on 8 June the European Commission presented a detailed plan for the establishment of a European Institute of Technology (EIT). The proposal contains amendments and clarifications with regard to the proposed structure and functioning of the EIT which address some of the criticism that had been voiced earlier this year, when the flagship project for excellence in higher education, research and innovation was announced (see earlier reports). Some of the earlier critics such as the EU Research Advisory Board (EURAB) now welcome the revised EIT proposal. The Commission will continue the consultation process over the coming months and will prepare a formal proposal towards the end of the year.

For more information see: http://europa.eu.int/comm/education/eit/index_en.html
Developments in thematic areas of potential relevance for Australia

ITER Parties sign agreement on developing nuclear fusion plant
The seven parties engaged in the International Thermonuclear Experimental Reactor (ITER) project – EU, USA, Russia, China, Japan, South Korea and India  -  met in Brussels on 24 May 2006 to confirm the agreements on the construction and operation of the reactor at the Cadarache site in southern France. The plan is that each partner will confirm the adoption of the agreement according to their national laws and practise by the end of 2006 so that construction of the reactor can start in 2007. Source: Bulletin Quotidien Europe, No. 9199, 25 May 2006

Irish Government launches biotech research programme
The Irish Government has announced the creation of a two million Euro research programme for the biotechnology industry. The industry-led programme aims to address biotechnology research and development priorities identified by companies in Ireland, and conduct research projects in these areas over the next two to three years.
For more information about the programme: http://www.enterprise-ireland.com/ResearchInnovate/
EC and US continue to work jointly on biotechnology research
On the occasion of a visit to the US, European Science and Research Commissioner Janez Potočnik signed the renewal of an administrative arrangement for the EC-US Task Force on Biotechnology Research on 8 June. Since 1990, this task force has fostered the transatlantic dialogue of the European Commission with the US Government on life sciences and biotechnology research.

For more information: www.eu.europa.eu/research/biotechnology/ec-us
Plans for road transport research in FP7

On 12 June, EU Science and Research Commissioner Potočnik outlined the plans the road transport research in FP7 at the Transport Research Arena – Europe conference. The road transport sector (including the automotive industry) is the largest research and development investor in Europe. FP7 will see the level of EU support for road transport increase; for the first time, transport will have its own dedicated Priority Theme, with an anticipated budget of over EUR 4 billion.   

For more information see: http://www.traconference.com/
Highlights on upcoming S&R events
IST 2006, Helsinki, Finland
IST 2006 is one of the most important European research conferences of the year. It will bring together key players from the European information and communication technologies and concentrates on European policies, strategies, research activities and results in all areas of the Information Society. The conference is held under the chairmanship of the Finnish EU Presidency and is organised by the European Commission in cooperation with Tekes, the Finnish Funding Agency for Technology and Innovation, and the Finnish Ministry of Trade and Industry. 
See: http://www.ist2006.fi/
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